HAWAII ELECTRICIANS ANNUITY FUND

1935 HAU STREET, SUITE 450 ¢ HONOLULU, HAWAII 96819-5003 e PHONE (808) 841-6169 e FAX 847-4596

RULES FOR HARDSHI P DI STRI BUTI ONS
TO PARTI Cl PANTS OF THE
HAWAI | ELECTRI CI ANS ANNUI TY FUND

Section 1. Purpose of Hardship Distribution.

Hardship Distributions to Participants will be made only for the
fol |l owi ng:

a. Energenci es:

1

Funeral Expenses for deceased spouse, child, or parent
of Participant where expenses exceed any death
benefits which may be payabl e;

Medi cal Expenses for the Participant, spouse or
dependent children, which exceed any benefits payabl e
by any nedi cal insurance by at |east $100;

Cat astrophi ¢ Expenses caused by fires, floods, accidents,
or earthquakes, which exceed the Participant's cash reserves
and any financial assistance that the

Participant may qualify for fromany aid program

b. G her Hardshi p Needs:

1)

Educati on Expenses for a Participant's physically or
ment al | y handi capped dependent children not covered by
any government aid program for such children

Food, dothing, Rental, and Medical Expenses if an
unenpl oyed Participant or his dependents do not qualify for
unenpl oynment or wel fare assistance;

Paynments necessary to prevent the eviction of the
Participant fromthe Participant's principal residence
or the foreclosure of the nortgage on that principa
resi dence.




Section 2. Hardship Distribution Conditions

a. Hardship Distribution Anmount

The anmount of a Hardship Distribution shall not exceed the Lesser
of $25,000 or 50% of the portion of a Participant's Accunul ated
Share attributable to Contributions due to Fiscal Years beginning
on or after October 1, 1996 (less any current |oan bal ances).

b. Hardship Distribution Frequency

A Hardship Wthdrawal will be allowed no nore than twice during the 5
Fi scal Year period ending with the Fiscal Year of application.

c. Application

The Participant shall fill out an application formand shal
provide the Trustees with all of the information and
docunentation required by the Trustees as proof of the anount
and reason for the Hardship Wthdrawal. Such application
shall require the consent of the Participant's spouse, if
appl i cabl e.

The Trustees or their appointed representatives may approve

the distribution of a Hardship Wthdrawal to the Parti ci pant

if warranted by the docunents provided by the Participant.
d. Hardship Distribution Checks

Al'l Hardship Distribution checks will be nade payable to the
Partici pant.

Section 3. Restrictions.

No Hardship Distributions may be made for business or investnent
pur poses or any other purposes except as outlined in Section 1. Any
Participant who fraudulently applies for and obtains a Hardship
Distribution shall be subject to prosecution as provided by | aw.

Section 4. Partial Invalidity.

If any portion of these rules is deened invalid under any applicable |aw,
the remaining rules shall continue to apply.



